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Abstract:  

The article examines the issues of accounting for period expenses at enterprises in the modern 

economy. A brief overview of the current state of accounting for the expenses of the period is given 

and its importance for the effective management of enterprises is analyzed. Practical 

recommendations for improving the accounting of period expenses with an emphasis on cost 

estimation, forecasting and analysis of cost efficiency, as well as the introduction of comparability of 

indicators for decision-making are presented. 
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1. Introduction 

In today's world, accounting for cash and cash equivalents plays an important role 
in the life of any business and is a key element of financial transparency and effective 
management. Cash and cash equivalents are liquid assets that can be instantly converted 
into funds to secure a business's current and future financial obligations. In this regard, 
accounting for and correctly reflecting these assets in an organization's financial 
statements is critical to ensuring its financial stability and sustainability [1]. 

However, in the context of globalization and world economic integration, the 

importance of compliance with international standards of accounting for cash and cash 
equivalents is becoming even more apparent. Global financial markets are becoming 
increasingly interdependent, and investors, as well as potential partners, always evaluate 
a company's financial statements based on international standards [2]. 

It is the reason that this article looks at the importance of proper accounting for cash 
and cash equivalents, as well as the importance of adhering to international accounting 
standards in today's economy. It also looks at the challenges and solutions associated 
with putting these standards into practice in Uzbekistan and their impact on business 

development in the country [3]. 

 

2. International Accounting Standards for Cash and Cash Equivalents 

Cash is physical cash that an organization holds on hand or in bank accounts for 
ongoing financial transactions. Cash includes banknotes and coins in national and 
foreign currencies that can be immediately used to make payments and meet the 
operational needs of the enterprise [4]. 

Cash equivalents are short-term, easily tradable financial instruments that have an 
original maturity of no more than three months when purchased. Cash equivalents have 
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a high degree of liquidity and can be instantly converted into cash at current market rates. 
These instruments include short-term bank deposits, short-term bonds, and other similar 
assets [5]. 

The combined accounting concept of cash and cash equivalents in financial 
statements helps organizations assess their liquidity, ability to meet current liabilities and 

manage their finances effectively [6]. It is important to note that the correct accounting of 
cash and cash equivalents in the financial statements implies their accurate valuation and 
transparency to ensure the reliability of the information provided to stakeholders and 
investors [7]. 

IAS 7 and IFRS 7 are two different International Standards that deal with issues 
related to the reporting of cash flows and financial instruments in the financial statements 
of entities [8]. 

 

3. IAS 7 - Cash Flow Reporting (IFRS 7) 

IAS 7 sets out the requirements for the presentation of cash flows in an entity's 
financial statements. The main purpose of this standard is to provide stakeholders with 
information about the flow of cash within the company, which allows them to assess its 
ability to generate cash and its use [9]. 

The main requirements of IAS 7 include: 

1) Cash Flow Reporting Structure: Organizations are required to report cash flows, 
separating operating, investment, and financial cash flows. This allows for a more 
detailed analysis of their sources and uses of money. 

2) Direct and indirect methods:  IAS 7 permits both direct and indirect methods of 
cash flow reporting. However, if the indirect method is used, a summary of the 

main components of operating cash flows must be provided. 

3) Information on non-current transactions:  The standard requires the provision of 
information on non-current transactions, such as the acquisition and sale of assets, 
that are not part of the ordinary operations of the company. 

 

4. IFRS 7 - Financial Instruments Disclosure 

IFRS 7 sets out disclosure requirements for financial instruments in an entity's 
financial statements. This standard is useful to provide stakeholders with detailed 
information about financial instruments and the associated risks and uncertainties. 

The main requirements of IFRS 7 include [10]: 

1) Identification and classification of financial instruments:  Entities should clearly 

define and classify their financial instruments according to standard categories 
such as access to funds, credit risk and market risk. 

2) Risk disclosure: IFRS 7 requires detailed disclosure of risks associated with 
financial instruments, including credit risk, liquidity and interest rates. 

3) Disclosure of value and profitability: Entities shall disclose the value of their 

financial instruments and related income, including interest income, dividends 
and capital gains. 

Both IAS 7 and IFRS 7 are important to ensure the transparency and reliability of an 
entity's financial reporting [11]. They help stakeholders better understand the company's 
financial situation and make more informed decisions in the context of investments and 
financial planning. Proper adherence to these standards is an integral part of financial 
transparency and accounting practices in the global economy [12]. 

 

5. Importance of Complying with International Standards 

Compliance with international standards in business plays a critical role in today's 
world, providing a number of important benefits and taking into account the following 
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aspects [13]: 

1) Global competitiveness: International Standards provide uniform rules and 
regulations for businesses across countries. This allows companies to compete 
globally by attracting investment and expanding their business beyond national 
borders. 

2) Attracting investment: Investors and lenders, both national and international, 
often choose to invest in companies that comply with international standards. This 
is due to the level of trust and confidence that financial information is more reliable 
and transparent. 

3) Risk management: International standards include requirements for the 
disclosure of risks and uncertainties. This helps companies manage risk more 

effectively and make more informed decisions. 

4) Better financial planning: Compliance with international standards ensures the 
accuracy and reliability of financial reporting, which helps businesses develop 
more accurate and reliable financial forecasts and development strategies. 

5) Access to global markets and customers: Many international markets and clients 
prefer to work with companies that comply with international standards, as it 
simplifies business processes and increases trust. 

6) Increased transparency: International standards oblige companies to provide 
more detailed information about their operations and finances. This contributes to 
increased transparency and accountability to stakeholders. 

7) Facilitating mergers and acquisitions: Compliance with international standards 
simplifies the M&A process by providing uniform standards for reporting and 
valuing assets and liabilities. 

8) Reduced capital costs: Standard rules and processes defined by international 
standards allow companies to reduce capital costs, as they can comply with 
uniform rules and procedures rather than developing their own. 

In general, compliance with international standards plays an important role in the 
successful functioning and development of business in the global economy. This helps 
attract investment, manage risk, ensure financial transparency and improve global 

competitiveness. 

 

6. Challenges of Implementing International Standards in Uzbekistan 

 

6.1. Limited implementation of standards 

The implementation of international standards in Uzbekistan faces a number of 
restrictions and challenges. One of the main limitations is the limited implementation of 
the standards themselves in various sectors of the economy. Despite the government's 
efforts to adapt international standards, many companies and organizations still use 
outdated national accounting standards. This creates an imbalance in reporting and 
makes it difficult to compare financial performance between companies, which is a 
serious challenge for investors and analysts [14]. 

In addition, many small and medium-sized enterprises (SMEs) do not have 
sufficient resources and knowledge to adapt international standards. This limits their 
access to financial markets and investment, which can slow down the country's economic 
growth and development [15]. 

 

6.2. Inadequate training and resources of accountants 

Another major challenge is the lack of training and resources of accounting 
specialists in Uzbekistan. The implementation of international standards requires highly 
qualified accounting professionals and an understanding of complex rules and 
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procedures. However, many accounting professionals in the country may not have 
sufficient experience and knowledge in this area [16]. 

Moreover, the lack of educational resources and programs focused on teaching 
international standards makes it difficult to ensure that accountants are trained at the 
appropriate level. This can lead to misapplication of standards and the creation of errors 
in companies' financial statements [3]. 

To address these challenges, it is necessary to strengthen educational programs, 
provide access to training according to international standards, and facilitate the 

transition of companies to modern accounting standards. It is also important to provide 
support and resources to SMEs so that they can successfully implement International 
Standards and become more competitive in the global market [17]. 

 

6.3. Cultural and institutional barriers 

The implementation of international standards also faces cultural and institutional 
barriers in Uzbekistan. Some companies and accounting professionals prefer to use 
traditional accounting methods that are familiar and familiar to them. This is due to 
cultural sensitivities and historical practices that may resist change. 

In addition, there are institutional barriers, such as bureaucratic procedures and 
difficulties in applying international standards. These barriers can complicate the 
onboarding process and create additional barriers for companies [18]. 

 

6.4. Interpretation and application of standards in the context of Uzbekistan 

Another challenge is the interpretation and application of international standards in 
the unique conditions of Uzbekistan. International Standards have been developed 
primarily for Western economies, and some of their principles and rules may not be 
directly applicable in the context of Uzbekistan. This can lead to misunderstandings and 
difficulties in applying the standards in practice [19]. 

To address these challenges, it is necessary to conduct training and educational 
campaigns aimed at changing cultural and institutional attitudes, as well as adapting 
international standards to local conditions. In addition, the development of 
recommendations and guidelines for the interpretation and application of standards in 
the Uzbek context can help accounting professionals and companies better meet 
international requirements and expectations [20]. 

 

7. Solutions & Recommendations 

 

7.1. Raising awareness and education 

For the successful implementation of international standards in Uzbekistan, it is 
necessary to carry out systematic work to raise awareness and educate accountants, 

companies and government bodies. This includes seminars, trainings, webinars and 
educational programs focused on the practical application of international standards. 
Increased education and awareness contribute to better adaptation and application of 
standards, as well as cultural change in accounting practices [21]. 

 

7.2. Providing resources and support 

Resources and support must be provided to support accounting professionals and 
companies in the process of implementing International Standards. This may include 
providing specialized software and tools that make it easier to apply standards. In 
addition, companies and accounting professionals can receive advice and support from 

experts with experience in the field of international standards. Providing resources and 
support helps reduce the barriers that companies face in transitioning to international 
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standards and promotes a smoother implementation [21]. 

 

7.3. Overcoming Cultural and Institutional Barriers 

One of the challenges in the implementation of international standards in 
Uzbekistan is the existence of cultural and institutional barriers that can make it difficult 

to apply them. To overcome these barriers, it is necessary to work to promote a culture 
of compliance and transparency. This includes the creation of awareness campaigns and 
educational programs aimed at building an understanding of the importance of 
complying with international standards and their impact on business practices. It is also 
necessary to work with institutions and authorities to create a supportive environment 
for compliance with standards [22,23]. 

 

7.4. Adapting to the context of Uzbekistan 

For the successful implementation of international standards in Uzbekistan, it is 

necessary to adapt them to the local context. This includes the development of localized 
recommendations and methodologies that take into account the specifics of the Uzbek 
economy and legislation. Localized recommendations may include practical guidance on 
accounting for specific types of transactions specific to Uzbekistan, as well as 
recommendations on adapting international standards to local accounting and tax 
requirements. Adapting to the context of Uzbekistan helps accounting professionals and 
companies to more successfully implement and apply international standards in local 
contexts [22]. 

 

8. Conclusion 

In conclusion, it is necessary to emphasize the importance of compliance with 

international standards in the modern economy and for business in Uzbekistan. These 
standards play a key role in ensuring the accuracy, reliability and transparency of 
financial reporting, which helps investors, stakeholders and governments make 
informed decisions, helps attract investment and supports sustainable economic 
development. 

However, the implementation of international standards in Uzbekistan is 
accompanied by certain challenges, such as limited implementation, inadequate training 
of accountants, cultural and institutional barriers, and difficulties in interpreting and 

applying the standards in local contexts. 

In order to successfully comply with international standards in Uzbekistan, it is 
necessary to pay attention to raising awareness and educating accountants, providing 
them with the necessary resources and support. Promoting a culture of compliance and 
transparency, as well as adapting standards to the local context, will contribute to the 
successful implementation and compliance of international standards in Uzbekistan. 

In general, compliance with international standards is an important factor in the 

development of business in Uzbekistan and contributes to its integration into the world 
economy. 
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